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MARKET BRIEF
Economic indicators were mixed in January as the U.S. continued to struggle with the Omicron
variant of the COVID-19 virus. The Consumer Price Index increased, and the Consumer
Confidence Index decreased, while the unemployment remained steady over the month. The
public markets saw a loss with the S&P 500 declining 5.2% during January. Total middle market
M&A activity, along with cross-border transactions and leveraged buyouts, decrease on a monthover-month basis.

Unemployment Rate Remains Steady in January
The unemployment rate was little changed at 4.0% during the month of January; and the number
of unemployed persons, at 6.5 million, remained steady as well. Total nonfarm payroll employment
rose by 467,000 throughout the month. Over the past year, the unemployment rate has decreased
by 2.4% as the U.S economy has continued its recovery from the worst of the COVID-19 pandemic.
However, in February 2020, prior to the pandemic, the unemployment rate was 3.5%, indicating
that pre-pandemic figures have yet to be reached.
(https://www.bls.gov/news.release/pdf/empsit.pdf)

Consumer Confidence Decreases
In January, the Consumer Confidence Index declined slightly after an increase in December
(2021). Currently, the index stands at 113.8. This represents a 1.4-point decline from the prior month
when the index sat at 115.2. Along with that, the Expectations Index, which tracks consumers’
short-term expectations regarding income and labor market conditions, declined 4.6 points from
95.4 in December to 90.8 in January. Lynn Franco, Senior Director of Economic Indicators at The
Conference Board, echoed consumers’ concerns going forward. She stated “Concerns about
the pandemic increased slightly, amid the ongoing Omicron surge. Looking ahead, both
confidence and consumer spending may continue to be challenged by rising prices and the
ongoing pandemic.”
(https://www.conference-board.org/topics/consumer-confidence)

The Case-Shiller Index Reports 18.8% Annual Gain in November 2021
The S&P CoreLogic Case-Shiller U.S. National Home Price NSA Index, which covers all nine U.S.
census divisions, posted a 18.8% annual gain in November 2020, down from 19.0 % in the previous
month. The U.S. National Index posted a 0.9% month-over-month increase in November, while the
10-city and 20-city composites recorded increases of 1.1% and 1.2%, respectively. “For the past
several months, home prices have been rising at a very high, but decelerating, rate. That trend
continued in November 2021,” says Craig J. Lazzara, Managing Director at S&P DJI. Lazzara went
on to say, “Despite this deceleration, it’s important to remember that November’s 18.8% gain was
the sixth-highest reading in the 34 years covered by our data [the top five were the months
immediately proceeding November].”
(https://www.spglobal.com/spdji/en/documents/indexnews/announcements/202201251449365/1449365_cshomeprice-release-0125.pdf)
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The Consumer Price Index Increased 0.6% in January
The Consumer Price Index for All Urban Consumers (CPI-U) rose by 0.6% in January on a seasonally
adjusted basis, the U.S. Bureau of Labor Statistics reported. Over the last twelve months, the allitems index increased 7.5% before seasonal adjustment. Increases in the indexes for food,
electricity, and shelter were the largest contributors to the seasonally adjusted all-items increase.
The food index rose 0.9% in January, after a 0.5% increase in December. The energy index also
increased 0.9% over the month.
(https://www.bls.gov/news.release/cpi.nr0.htm)

PUBLIC MARKET
The U.S. public markets traded down in January after a strong December. The S&P 500 decreased
by 5.2% and the Dow Jones Industrial Average was down 4.0%.
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M&A MARKET
Middle market M&A activity remained strong in January, although down somewhat from the spike
in activity in December. Growth was driven by the number of middle market M&A transactions in
the technology sector.

Cross-border middle market M&A activity slowed down in January after a strong month of
December. A decrease in the number of deals in the travel and hospitality sector and the industrial
and distribution sector contributed to the slower month.
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LBO transaction volume slowed in January after three increasingly strong months. Middle market
LBO volume in the consumer products sector expanded compared to previous months. However,
a decrease in LBO volume in the travel and hospitality sector and the business services sector
resulted in an overall decrease in LBO transactions throughout the month.

SELECT MIDDLE MARKET M&A TRANSACTIONS – TECHNOLOGY
Alithya Group acquires Vitalyst
On February 1, 2022, Alithya Group Inc. (NASDAQ: ALYA) announced that it has completed the
acquisition of US-based Vitalyst, LLC for a purchase price of up to $50.2 million. Vitalyst is an awardwinning Microsoft Gold Partner providing best-in-class employee experience and transformative
change enablement via the on-demand, subscription-based Adaptive Learning™ proprietary
platform.
Vitalyst accompanies Fortune 1000 companies in the adoption of cloud-based, Microsoft business
applications. Its more than 165 professionals currently support over 350 business applications for
over 400 clients that operate in more than 20 countries. Its services are offered in over 10
languages and drive usage and awareness of Microsoft applications, allowing organizations to
achieve the maximum return on their investment by enhancing user proficiency and productivity.
In a statement regarding the transaction, Paul Raymond, President and CEO at Alithya, stated, "I
am proud to welcome Vitalyst to the Alithya community. In Vitalyst, we found a highly skilled team
with a culture and vision in strong alignment with Alithya's values and corporate objectives.
Vitalyst's blue-chip customer base, and its virtual Adaptive Learning™ platform, provide strong
bases for continued success in the years to come.”
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Paylocity acquires Cloudsnap
On January 19, 2022, Paylocity (NASQAQ: PCTY), a leading provider of cloud-based HR and
payroll software solutions, announced the acquisition of Cloudsnap Inc., a flexible, low-code
solution for integrating disparate business applications.
The acquisition of Cloudsnap’s technology will enable Paylocity to deliver modern integrations
and seamless data sharing between critical systems more efficiently and effectively, while helping
to unify and automate business processes across HR, Finance, Benefits, and other systems.

Converge Technology Solutions acquires PDS Holding Company
On January 10, 2022, Converge Technology Solutions Corp., a software-enabled IT & cloud
solutions provider, announced it had acquired PDS Holding Company, a Delaware corporation,
and its wholly-owned subsidiaries, including Paragon Development Systems, Inc. (PDS), a
Wisconsin-based organization focused on fueling digital transformation. Converge acquired PDS
from Mason Wells, a private equity firm based in Milwaukee, Wisconsin
“We’re pleased to announce the addition of Paragon Development Systems, with its expertise in
digital transformation, to Converge’s portfolio of companies,” stated Shaun Maine, CEO of
Converge. “PDS’s knowledge and proficiency in the healthcare space will enhance Converge’s
ability to deliver enterprise solutions and managed services to our clients in this sector across
North America. Additionally, PDS’s presence in the central region will give us more scale across
Wisconsin, Illinois, and Minnesota to help us continue to meet the requirements of our clients in
these areas.”
“Converge is looking forward to working with Paragon Development Systems leadership to
continue driving value and delivering an enhanced level of satisfaction that PDS clients have
come to rely on over the past few decades,” said Greg Berard, President, North America of
Converge. “The synergies between Converge and PDS will allow us to offer increased benefits
and an expanded solution portfolio for our mutual clients across North America.”

FURTHER INFORMATION
Successful business owners have turned to Mirus Capital Advisors for more than 30 years to help
them realize their ultimate accomplishment – the sale of their business. As a mid-market
investment bank focused on mergers and acquisitions, Mirus drives successful deals for companies
in the industrial, consumer, business services, healthcare and technology industries. Mirus has
proven time and again that its deep industry expertise, focus on relationships, thorough
preparation and unwavering commitment to every deal lead to meaningful accomplishments for
business owners. Our affiliate Mirus Securities, Inc. is a registered broker-dealer and FINRA member.
For any questions about the Middle Market Monitor or Mirus Capital Advisors, please contact Mirus
Capital Advisors at 781-418-5900 or visit http://merger.com. You can also contact our senior
bankers directly:
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Sources: Capital IQ, Bloomberg, Forbes, Reuters, The New York Times, The Wall Street Journal, Bureau of Labor
Statistics, Ernst & Young, JP Morgan, Financial Times, The Middle Market, other sources as referenced within, and
Mirus analysis. Copyright 2021, Mirus Capital Advisors, Inc. All rights reserved. Mirus Capital Advisors does not
assume any liability for errors or omissions.

Follow us on LinkedIn
To read more reports on the M&A markets, visit our website: www.merger.com
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