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Indusiry News

Multifamily developer confidence declines
LBM Journal Full Arficle

The prospects for continued high levels of multifamily development declined
significantly in the third quarter, as did the prospects for continued high
occupancy rates, according to results from the Multifamily Market Survey (MMS)
released today by the Natfional Association of Home Builders (NAHB). The MMS
produces two separate indices. The Multifamily Production Index (MPI) decreased
10 points to 32 compared to the previous quarter while the Multifamily
Occupancy Index (MOI) fell 15 points to 45.

“Although demand for multifamily housing remains strong in many parts of the
country, some multifamily developers are starting to see signs of a slowdown,”
said Sean Kelly, executive vice president of LNWA in Wilmington, Del., and
chairman of NAHB’s Multifamily Council. “The ongoing problems of scarcity and
high cost of land and materials is making it difficult o go forward with certain
projects, particularly affordable housing projects.”

ARA predicts equipment rental revenue will continue growth in 2023
LBM Journal Full Arficle

After two years of rapid post-pandemic revenue growth in 2021 and 2022, the
equipment rental industry is expected to see single digit increases over the next
four years according to the latest American Rental Association (ARA) forecast
released in early November.

The forecast calls for equipment rental revenue — which includes the
construction and industrial as well as the general tool segments — to increase by
3.4% in 2023 to nearly $57.7 billion after growth of 11% in 2022 to reach almost
$55.8 billion.

Commercial Real Estate is Slowing Down in Q3 2022
National Association of Realtors Full Article

After the strong rebound for the U.S. economy in 2021, growth in 2022 has slowed
in the face of rising inflation, the household income squeeze, and geopolitical
events. While the economy continues to deal with elevated inflation, data shows
a slowdown in the growth of commercial real estate. Demand for apartments
and office spaces is lower compared to previous quarters.

While the industrial boom confinues, multifamily absorption and rent growth are
decelerating. Multifamily absorption in the last four quarters was below the pre-
pandemic levels, in the range of 60,000-70,000 units. In the meantime, rents rose
year-over-year at a slower pace, by less than a double-digit percentage for the
last two quarters.
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Select Recent Building Products Transactions
Enterprise EV/LTM
Date Closed Target Buyers/Investors Value (5M) Revenue EBITDA
0913012022 | ENER GmbH Gibus S.p.A (BIT:GBUS) 310 } J
0910812022 | i1 Chemtech Co., Ltd. (KOSDAQ:A171120) Lion No.1 Fund: Aster-Orbit New Technology Business Investment Fund S 0.9x 10.9x
090112022 71 sway Manufacturing, LG Builders FirstSource, Inc. (NYSE:BLDR) 2138 } )
08/2312022 Quality Aluminum Products, Inc. Gibraltar Industries, Inc. (NasdagGS:ROCK) 526 _ o
08M82022 y s Ceramiche Speranza S.P.A; Motilal Oswal Finvest Limited; India SME 659
SmpcloMiiied Pl Investments LLP; Motilal Oswal Financial Services Limited, Investment Arm; = =
08042022 1 TEX Millwork Solutions, LLG The AZEK Company Inc. (NYSE:AZEK) i : |
08012022 1o Lumber & Hardware Builders FirstSource, Inc. (NYSE:BLDR) 2ot : !
080112022 4 nualisa Holdings (International) Limited Fortune Brands Home & Security, Inc. (NYSE:FBHS) dcs : )
0712712022 pipereq LG Owens Comning (NYSE:OC) 100 : J
Q0712112022 g4 Asian Ceramic Tiles Private Limited Kajaria Ceramics Limited (BSE:500233) S } I
071052022 PPUH PINUS sp. z 0.0. Jerzy Smolarczyk, Mariusz Bergs Timber AB (publ) (OM:BRG B) 34 B il
Smolarczyk
0710112022 275

Baltijos polistirenas, UAB

BEWi ASA (OB:BEWI)



The Industrials index largely mirrored the fluctuations of the S&P 500, with a
strong rebound in H2 2020 and 2021 followed by a decline in 2022. Public
markets remained volatile through the third quarter of 2022.
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Company Name Ticker Enterprise Yalue Revenue Gross Profit EBITDA EY ! Revenue E¥ ! Gross Profit EY{ EBITDA Gross Margin EBITDA Margin
3 Company MY SE: MR 38,361 34762 $16,370 $9.458 2.8 B JUEH] 70 2r.2n
Alaska Air Group MYSEALE £8,297 £4,068 $1349 $4ET 0.3 Bl 1780 14.9: B.2x
American Airlines Group MasdagGS:AAL $45,593 F45,210 $4.389 1137 1.0% 10.4% kM 9.7 -2 0%
Arconic MYSE:ARNMC £4.083 $4,167 t922 871 044 LXH] 728 0.1 E2M
Eceing Company MYSEES #I5EE09 61421 $3.747 52 254 .3 M Bl 0.1
C. H. Robinzon wWorldwide MazdaqGES:CHRW 16,601 26,132 #1760 #1268 06 249 1238 BT 495
Caterpillar MYSECAT FH8492 $5E, 628 $12.31 £10,455 264 nzs .28 23688 1255
| MasdagqGECSk 36,190 14,560 $e220 6220 EEx 141 AT 4635 4692
Cumminz MYSECMI £1513 26,154 5741 $2,938 12 5.5 LU 220 nax
Deere & Co. MNYSEDE $IT1444 48,327 £1.818 $8.276 ek 145 2078 245 7%
Delta Air Lines MYSEDAL $49,EEE $4EEIT 4,292 $#139 1 e bel: 21 2% 29%
Diower MYSEDDY 425,536 £8,358 £3.0M #1597 AT 250 16.0% i - AL
Eaton Corparation MNYSEETH $63.202 F20,166 $E.401 $3.549 a4 0.8 1958 e WE®
Emerzon Electric Company MYSEEMR $62,861 #3623 7,752 4,187 i .l 16,0 39.58% 213
Ezxpeditors International MasdagGSERPD $16,011 #19,026 $2361 $2,097 0.8 B.8x TEx 1245 .05
FedEx Corporation MYSEFDH FA1.2E0 $94,751 $26,245 $12.179 10 el 7.5% 2678 129
Fluar MNYSEFLR 3,13 £1,935 $442 Fan 0.3 V2 m.2x bl 2EM
Fortive MYSEFTY 26,207 #5671 $3.010 #1284 440 24u 1968 B3IK 22.6%
General Dynamics MNYSEGD $72626 F3844 6402 #0.I7 20 123 1490 8.7 12.7%
General Electric MNYSEGE $114,384 76,072 $1a472 6878 15z E.2u 6B 24 B .21
Grainger [W.W ] MY SEGhW W #29,165 F14.785 £5.010 #1934 2.0 5.8 165,08 ik -8 131
Honeywell Int'| MazdagES:HOMN £M2ED $34.937 $10,365 F2415 LAt 120 17,08 s 24ax
llinois Tool Warks MYSEITW Frgez F15,640 6,043 £39M LX) 1.5 184 IWER 25.0%
Ingersall-Fand MYSEIR $22,038 #8571 F2063 #1109 jek: 0.7 19.9: 361K 1345
J B Hunt Transpart Services MasdaqGSJEHT $22175 $14.861 $2163 1,740 154 1031 127 4.8 .3
Jacobs Engineering Group TSHEVWJIEC F22 $18 37 313 12x KA 17 384 .55
Jakinsan Controls International - RYYSEJCI $05.474 $26,233 $8.236 F410 2.2 BTy 138 B2ER 16250
Lockheed Martin MYSELMT #23.703 E -2 ] 8,784 $8.742 2.0 148 1480 136 126
Mazco MYSEMAS 14563 £8,779 2,867 #1160 17 Bl 126 TR 1225
Mielzen Holdings PHLE:MLSM #5428 $3.541 $2.265 #1083 LEH] %] .28 E4.0% 306X
Morfolk Southern MYSEMEC Faziz4 #2360 5.0 $5.51E EEn 141 A 70 LIRS
Morthrop Grumman MNYSEMOC 80,521 $35,208 £74M $8,807 23 0.9 AT 20 25.0%
PACCAR MasdaqGESFPCAR $36,330 $27.376 #3330 F2817 13 0.3 12.9% 12.2% 0.3
Farker-Hannifin MYSEPH Fa4432 E:3 hockd $4E12 $3.262 2.7 360 1328 28.2% 206
Quanta Services MYSEPWR $22 557 $16.581 $2129 #1155 14z 106 195 12.8% T
Raytheon LSE:RTH #1378 #1014 120 101 14u 15 1368 nax .o
Fepublic Services MNYEERSG $01E98 #2934 4,792 $2.451 4.0 0.8 16,08 TP ZET
Robert Half International MYSERHI #2024 vz 2,908 £913 17 42 1328 o 1255
Rockwell Automation MYSE:ROK FIE7T £7.760 $2.897 #1278 4T 127 288 aram 1655
Fyder System MNYSER #10,757 £1523 1978 2,240 0.3 Bdu k=1 7.0 246
Southweszt Airlines MYSELLY 23,910 $22,693 F3572 #1017 11 E7x 235 18,75 455
Textron MYSETHT #1837 12555 F2067 #1295 184 2490 130 1655 A+
Union Pacific MYEEUNF $202, 184 24428 #2169 $1ave 23 5.4 16,90 [Tk -4 4.0
United Prarcel Service MNYSEUPS F201767 $11,076 $a4072 $16,375 20 B 1238 238K 1825
United Fientals MYSEURI $36,007 iz $4162 #2891 3.2% 2Ex 12.5% aran 26.0%
United Technologies EQIMUT: 0 £13.316 £4.179 $2,360 0.0 0.0 0.0% i 170

Waste Management MNYSE: W #7615 $19.441 6,980 45,083 L] UL 6.7 359 26.1%
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State of the Industry

Transaction Volume
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O MIRUS

jups oy @ The Value of
e Accomplishment

The highest level of expertise and hard
work is what accomplishment requires.
It's what you deserve and what we do.

- We sweat the small stuff.
- Take a 3:00am call.

EARS. 300 DEALS. © Sayyes.

« Sayno.
peen O i I W - Dig deeper when things get tough.
. | e « And celebrate with you when your

efforts pay off and you can reflect on
it all and say, “It's really remarkable
what we've accomplished here.”

« Then and only then, will we know that
we've accomplished something

About Mirus “ meaningful, too.

Mirus’ Industrial team has experience working with owners of growth industrial businesses and
distressed industrials, executing corporate carve-outs, strategic sales and leveraged buy-outs.
Much of our work is with closely-held companies — niche leaders who have the industry leading
solution in a sub $200 million market. The companies often have strategic value to large
corporations serving the broader market - acquirers who can integrate a product line into their
portfolio. For larger industrial companies, Mirus has advised buyers and sellers on M&A, including
leveraged buy-outs, and has executed corporate divestitures and restructurings.

Partners Spotlight

Alan, Andrew, and Rudy have decades of experience advising companies in the Industrial
space. They have a demonstrated record of managing and closing dozens of engagements with
companies in the industry. Alan has been nationally recognized by M&A Advisor as a sector
finalist across multiple industries and has an MBA from Ecole des Ponts (France), an MS in
Electrical Engineering from Brown University, and a BS in Mechanical Engineering from MIT.
Andrew began his career as an attorney at Foley Hoag LLP and has prior experience as a fifth-
generation family business owner and CEO. Andrew graduated from Williams College and the
University of Michigan Law School. Rudy has over 20 years of experience in investment banking
and corporate finance, advising on a broad range of M&A, IPOs, and financing transactions.
Rudy earned his MIA from Columbia University and his BSEE from Worcester Polytechnic Institute.

Alan Fullerton Andrew Crain Rudy Minar
fullerton@merger.com crain@merger.com minar@merger.com
781-418-5954 781-418-5950 781-418-5965

“The Mirus team successfully guided us through every aspect of the fransaction, from
identifying prospective buyers through closing. They conducted a thorough process
and we are delighted by the outcome.”

m Follow us on LinkedIn
To read more reports on the M&A markets, visit our website: www.merger.com




Mirus Industrial Spotlight

¥ Salt Creek Capital
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has sold its laboratory

Cryogenics business to

wa Lake Shore

Salt Creek Capital acquired All Metals Industries, Inc. AMI is a leading
distributor of sheets, blanks, coils, and plates of steel, aluminum, and other
metals in the Northeast US. Salt Creek Capital is a San Francisco Bay Area-
based private equity firm. Salt Creek Capital takes a long-term approach to
investing in lower middle market businesses and seeks to create value by
working closely with management teams to accelerate growth and
improve operating efficiencies.

Mirus Capital Advisors served as exclusive financial advisor to IPC Global
Solutions, a leading provider of branded and private label filtration
products to the automotive aftermarket, in its sale to Premium Guard

Inc. As part of the transaction Trive Capital provided a structured capital
solution to Premium Guard to fuel the combined business’'s ongoing high
pace of growth. Terms of the fransaction were not disclosed.

Instone, a portfolio company of Brookstone Partners, acquired Northeast
Masonry Distributors (“NMD”) of Plainville, MA. Instone is the premier
wholesale distributor of manufactured and natural thin veneer stone in the
United States. By acquiring NMD, it now provides quality products for both
the horizontal and vertical applications. NMD is the largest wholesale
distributor of Natural Stone for landscaping in New England.

Lake Shore Cryotronics announced the acquisition of Janis Research’s
Laboratory Cryogenics business — a move that unites two of the world’s
leading providers of cryogenic and material characterization solutions for
low-temperature research. The acquisition of the Woburn, MA, based
business enables Lake Shore to now offer Janis Research liquid nitrogen
(LN2), liquid helium (LHe), and closed-cycle refrigerator (cryogen-free)
cryostats, LHe and cryogen-free superconducting magnet systems,
cryogenic and cryogen-free probe stations, and various lab cooling
systems.



